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U.S. LIFE INSURANCE COMPANY HOLDINGS 
OF INDUSTRIAL AND MISCELLANEOUS BONDS BY TYPE OF INDUSTRY 


DECEMBER 31, 


1957 


(000,000 Omitted) 


Industries of 
Canada and 
Other Countries 


United States 
Industries 





MANUFACTURING INDUSTRIES 


Aircraft 
Automobile 


Chemicals, Rubber and Plastic Products 00.20.20: cescesoconeone 


Food. Tobacco and Kindred Products 
Iron and Steel 


Machinery, Equipment and Supplies Sit SRO TOLER 


Nonferrous Metals 


Paper, Printing, Publishing ‘and Allied Products ................- 
Petroleum, Refining and Related Industries 


Textiles, Apparel and Leather 


Other Manufacturing __.. IERIE ERE, OER LN OO 


Total Manufacturing —............ 





NON-MANUFACTURING INDUSTRIES 


Finance and Credit . 





Retail Trade _ 

Services - ior aan ae 
Transportation and Communications 
Wholesale Trade See eee 
Other Non-manufacturing 0... 


Total Non-manufacturing - 


TOTAL INDUSTRIAL AND MISCELLANEOUS BONDS . 


$ 33 
701 
2,180 
1,447 
1,326 
2,118 
938 
979 
2,657 
678 
1,564 
14,621 


3,433 
1,149 
406 


1,365 
36 
707 


7,096 
$21,717 





Note: Bond holdings are on an admitted asset value basis. 


Showing a fourfold increase in the past decade, in- 
dustrial and miscellaneous bonds have, since the war, 
become the leading form of investment of life insurance 
funds in business and industry. At the close of 1957, 
life companies’ holdings of these totaled $21,717,- 
000,000, a record amount, 10% higher than the 
previous year. Over 95% of the holdings, or $20,753,- 
000,000, was invested in United States corporations. 

Analysis of life companies’ industrial and miscel- 
laneous bond holdings, by type of industry, revealed 
that, at the close of 1957, over two-thirds of the holdings, 
or $14,621,000,000 were in manufacturing industries, 
with the balance of $7,096,000,000, or just under one- 
third, invested in non-manufacturing industries. 

Among the various manufacturing industries, the 
leading classification of bonds, at year-end 1957, was 


holdings in petroleum and related industries, a classi- 
fication which includes refiners and distributors of oil. 
These holdings totaled $2.657.000,000, close to one-fifth 
of life company aggregate bond holdings in manufac- 
turing industries at the close of 1957. 

A little over one-seventh of the manufacturing bond 
total, or $2,180,000,000, represented investment in the 
chemical, drug and plastics industries, helping to 
finance a diversity of products ranging through drugs, 
pharmaceuticals, tires, tubing, paints as well as the 
ever-increasing variety of plastic products. 

Bond holdings in the machinery, equipment and sup- 
plies industries accounted for a further $2,118,000,000, 
or over one-seventh of the manufacturing bond aggre- 
gate. Included in this group are bonds of firms manufac- 
turing such items as capital equipment, farm tractors, 
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commercial electrical equipment and electrical and 
other appliances for the home. 

Bond holdings in the food, tobacco and kindred prod- 
ucts industries accounted for about one-tenth of the 
1957 manufacturing bond aggregate, or $1,447,000,000. 

Slightly less, about 9%, or $1,326,000,000, was in- 
vested in bonds of firms and foundries producing iron 
and steel. 

The paper, printing, publishing and allied industries 
accounted for almost 7% of life companies’ manufac- 
turing bonds, representing investment of $979,000,000. 

A further 6%, or $938,000,000, were holdings in 
firms manufacturing aluminum, copper and all other 
nonferrous metals. 

With bond investment of $701,000,000 in the auto- 
mobile industry, and $678,000,000 in the textile, apparel 
and leather industries, each of these two classifications 
accounted for almost 5% of the manufacturing bond 
total at the close of 1957. 

Life insurance bond holdings in aircraft production 
totaled $33,000,000, or 2% of the 1957 manufacturing 
bond aggregate. 

The remaining 11 of the 1957 manufacturing bond 
total, or $1,564,000,000, represented holdings in all 
other manufacturing industries. Included are life com- 
panies’ bond investments in lumber, wood and glass 
products, furniture, metal containers and other products 
of everyday use. 

Among businesses and industries other than manu- 


panies and institutions. In this classification, the life 
companies held bonds totaling $3,433,000,000, repre- 
senting 48% of their non-manufacturing bond aggre- 
gate. 

The second largest single category of non-manufac- 
turing bonds was in the transportation and communi- 
cations industries. This classification includes the 
various forms of communications such as radio and 
television, and transportation facilities such as trucks, 
airlines, petroleum pipelines, ships, barges and tankers. 
Bond holdings in all these industries totaled $1,365,- 
000,000, almost one-fifth of the non-manufacturing 
bond total. 

Holdings in retail trade accounted for bond invest- 
ments of $1,149,000,000 and bond holdings in whole- 
sale trade accounted for $36,000,000. 

The life companies’ bond investment in the classifi- 
cation of “services” at the close of 1957 totaled $406,- 
000,000. This classification includes such establishments 
as hotels, theatres and sports stadiums; in addition, it 
includes hospitals, churches and colleges. 

The remaining portion of life companies’ non-manu- 
facturing industrial bonds at the close of 1957 was 
accounted for by holdings in other non-manufacturing 
industries totaling $707,000,000. 

Clearly, investment of life insurance funds in indus- 
trial bonds contributes to the financing of many of the 
nation’s goods and services. In addition, policyholders’ 
funds also provide business financing through railroad 





facturing, the largest single classification of bond 
investment of life companies at the close of 1957 was 
represented by holdings in financial and credit com- 


bonds, public utility bonds, and preferred and common 
stocks, as well as through mortgages on commercial 
properties. 


ACCIDENT AND HEALTH BENEFITS BY STATES 1957 


Paid By Life Insurance Companies 
(000 Omitted) 





fC ee eee $ 30,520 
Arona ................ 12,62) 
Arkansas 213,443 
California |= 238,345 
Colorado _....................... 14,735 
Connecticut —............ 39,669 
Delaware 3,452 
District of Columbia ___. 8,056 
Florida . 41,674 
Georgia 45,021 
Idaho 6,222 
Minois —_........-- 155,316 
Indiana = 68,705 
owe ED 


Maine Becca 

DONOVIND oo 
Massachusetts __.... : 
a 


Minnesota _...... 


Oklahoma . . $ 22,260 
OnregOn® 2..sccc00500. ‘ 16,109 
Pennsylvania 129,537 
Rhode Island a 3,683 
South Carolina 26,166 
Mississippi — South Dakota «5,200 
Missouri _.... Tennessee 37,544 
Montana Texas 02... 119,030 
Nebraska .. COT ee ae ee 9,283 
i RC ey cee ee Vermont 2. 3,636 
New Hampshire wae Virginia 2 35,844 
New Jersey Washington 29,265 
New Mexico West Virginia _......... 21,566 
New York _...W..-.. . 183,625 Wisconsin ... = 42,520 
Kansas ............ += 22,110 North Carolina... 32 42,510 ‘Wyoming 3,191 
Kentucky ............. 26,079 North Dakota __._.... 4,674 
Louisiana ................ 32,833 La arene nem | 6c" 





Total U. S................... $2,067.646* 





*Of this total, $1,571,201,000 was for benefits under group accident and health policies, $443,316,000 was paid under individual accident and 
health policies, and $53,129,000 was paid as dividends to accident and health policyholders. 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





Type of Investment 


Aug. 8 Mos. Aug. 31 


1958 


Aug. 
1958 1957 


Aug. 31 July-Aug. 


1957 


1958 





Government 


U.S. 
Canada 
Other 


1958 
$ 343 $ 392 $2,902 $ 7,300 
33 8 99 278 
_ 1 5 42 


$ 7,320 
314 
37 


$ +42 
+4 
-1 





State, Pro- 
vincial, 
Local 


US. 
Canada 
Other 


5 65 815 


44 16 324 2,597 
3 
_ _ — 4 


2,337 
778 
4 


+36 
~l 





World Bank 


46 208 


153 


+1 





Railroad 


US. 
Foreign 


3,839 
45 


3,849 
44 


+4 





Public 
Utility 


US. 


Foreign 


15,012 
680 


14,416 
587 





Industrial and 
Miscellaneous 


US. 


Foreign 


21,606 
1,018 


19,949 
946 





TOTAL 


93,444 


50,734 





PREFERRED 
STOCKS 


Railroad 


US. 


Foreign 


66 


66 





Public 
Utility 


US. 


Foreign 





Industrial and 
Miscellaneous 


US. 
Foreign 


605 
2 





TOTAL 


1,660 





COMMON 
STOCKS 


Railroad 


US. 


Foreign 


33 





Public 
Utility 


US. 
Foreign 


386 
1 





Industrial and 
Miscellaneous 


US. 


Foreign 


1,050 
21 





TOTAL 


1,491 





MORTGAGES 


Farm 


VA 
Conventional 


17 
2,661 





FHA 
NHA 
VA 


Conventional 


7,123 
215 
7,619 
18,688 





TOTAL 


36,323 





REAL 
ESTATE 


Company Used 


860 


747 


+8 





Investment 


Residential 
Commercial 


437 
2,035 


440 
1,816 


+1 





Other 


Farm 
Non-Farm 


5 
18 


6 
12 





TOTAL 


3,355 


3,021 


+52 





POLICY LOANS 


4,114 


3,735 


+23 





CASH 


1,210 


Xxx 


1,104 


-17 





OTHER ASSETS 


XXX Xxx 3,457 


3,348 


444 





TOTAL 


$1,427 $1,449 $11,546 $11,051 $105,054 


$99,550 


$ +476 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Aug. 
1958 


Aug. 
1957 


8 Mos. 
1958 


8 Mos. 
1957 





DEATH BENEFITS Ordinary 
(Including Accidental Group 
Death Benefits) Industrial 


$131,500 
68,300 
22,800 


$130,100 
67,700 
24,300 


$1,134,800 
611,400 
206,100 


$1,050,000 
536,000 
195,700 





TOTAL 


222,600 


222,100 


1,952,300 


1,781,700 





MATURED ENDOWMENTS Ordinary 
Group 
Industrial 


34,800 
500 
15,600 


39,000 
500 
15,900 


339,300 
3,500 
128,700 


349,100 
3,100 
132,700 





TOTAL 


50,900 


55,400 


471,500 


484,900 





DISABILITY PAYMENTS Ordinary 
(Including Premiums Group 
Waived) Industrial 


5.700 
3,400 
600 


6,000 
2,900 
700 


49,200 
28,200 
4,900 


49,000 
22,200 
5,600 





TOTAL 


9,700 


9,600 


82,300 


76,800 





ANNUITY PAYMENTS Group 
Individual 


21,700 
26,800 


18,900 
25,800 


176,000 
236,100 


149,500 
224,600 





TOTAL 


48,500 


44,700 


412,100 


374,100 





SURRENDER VALUES Ordinary 
Group 
Industrial 


83,600 
1,200 
23,500 


81,500 
1,500 
22,700 


733,100 
12,700 
211,800 


644,800 
8,400 
182.200 





TOTAL 


108,300 


105,700 


957,600 


835,400 





DIVIDENDS TO Ordinary 
POLICYHOLDERS Group 
Industrial 
Annuity 


73,100 
17,300 
3,300 
3,300 


66,600 
13,400 
3,700 
4,000 


648,100 
135,000 
75,900 
42,100 


593,200 
125,100 
69,500 
29,600 





TOTAL 


97,000 


87,700 


90T,100 


817,400 





TOTAL LIFE BENEFIT PAYMENTS 


$537,000 


$525,200 


$4,776,900 


$4,370,300 





HEALTH INSURANCE Group 
BENEFITS* Individual 


136.300 
38,000 


137,700 
35,100 


1,159,300 
324,400 


1,055,100 
285,300 





(Paid by Life Insurance 
Companies) TOTAL 


$174,300 


$172,800 


$1,483,700 


$1,340,400 





Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of all payments. 


*Figures are from the Health Insurance Association of America. Dividends to health insurance policyholders are excluded. 
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